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Discussion 
Ratio analysis is the most useful type of financial statement analysis that every manager should consider. One of the reasons why ratio analysis is crucial is that it enables managers to evaluate the operational efficiency of the organization (Beracha, Feng & Hardin, 2019). Specific ratios are utilized in the assessment of the efficiency of an organization’s operations. Some of these ratios are turnover ratio and efficiency ratio. The turnover ratio indicates the rate at which the company is able to utilize its assets to generate revenue. Companies with a higher turnover ratio are considered highly efficient as compared to those with a lower asset turnover ratio. Based on this context, managers can use this ratio analysis to identify effective measures that can be put in place to improve an organization's operational efficiency. One of such decisions can relate to the regular training of employees. Managers can use data from ratio analysis to determine the best training approach that can improve employees’ knowledge and skills. Regular training enables employees to maximize their potentials, thus working harder to improve operational efficiency (Lekshmi, Rani & Arasuraja, 2021). Therefore, managers will always ensure that the resources are allocated and utilized effectively to enhance operational efficiency. Similarly, ratio analysis is the most useful approach since it enables managers to determine the profitability index of the organization. It is fundamental to recognize the fact that the ultimate goal or aim of any company is to generate profit. Some of the ratios, such as Net Profit Ratio AND Gross Profit Ratio, give managers a clear picture of their profitability trend. With these ratios, managers can easily identify an obstacle and relevant solutions, thus improving the company's profitability. 
Ratio analysis applies to my own work. The organization where I work depends on this ratio analysis to a greater extend. The company utilizes ratio analysis to compare its position to the industry’s standards. This ratio is also used by the management to conduct a trend analysis. For instance, the management normally compares the present ratios with the previous ratios to determine the differences between them, thus making valid management decisions. 

References
Beracha, E., Feng, Z., & Hardin, W. G. (2019). REIT operational efficiency: Performance, risk, and return. The Journal of Real Estate Finance and Economics, 58(3), 408-437. 
Lekshmi, R. S., Rani, K. J., & Arasuraja, G. (2021). A Study on the Operational Efficiency of Online Food Delivery Executives. Revista Geintec-Gestao Inovacao E Tecnologias, 11(4), 3442-3454.
